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TERMS OF REFERENCE
Markets & Investments Committee
WG Wholesale Market Design and Investment Frameworks

	CHAIR:  	Pavel MILLER (UK) 

VICE-CHAIR:  	Andrea VILLA (IT), 
VICE-CHAIR:  	Viola Rocher (DE)

	SECRETARIAT: 	Blandine MALVAULT


Group Rationale
In a more decentralised market with high shares of variable renewables, the WG aims at ensuring a well-functioning market and that the regulatory framework provides a sustainable market design that incentivises investments and values energy, flexibility and assets’ contribution to system adequacy. A consistent framework with harmonised adequacy assessments is also needed for transparent, competitive, technology neutral, cost-effective and open capacity markets. Moreover, in order to ensure a well-functioning and fully integrated power market as well as security of supply, giving the right signals to attract investments in clean power generation and in the energy transition is of paramount importance.
The core purpose of this working group is to develop a holistic approach to electricity market design and investments into the modernisation of existing assets, and new clean assets for a cost-efficient energy transition. The working group will take the lead to established Eurelectric positions on investment frameworks in collaboration liaising with other relevant WGs. The working group should identify and analyse the relevant investment environment to achieve a cost-efficient energy transition. 
This WG aims at building a vision of what the future market design would look like. It will therefore chiefly deal with the issues listed below:
· PPAs and other long-term price signals,
· design of RES auctions and tenders, role of GOs for investments
· market-based approaches to RES integration, 
· energy price signals,
· refining Eurelectric messages on capacity mechanisms (CMs), 
· expertise and positioning on markets for flexibility,
· exploring the long-term market design,
· positions on regional cooperation (e.g. cross-border participation in capacity mechanisms),
· Market design of forward, DA, ID, balancing and other flexibility markets.

The WG will also discuss wholesale-retail links and investment signals for customers notably on demand side flexibility, the role of prosumers and decentralized investments in the electricity market
WG Members:
The working group is composed of experts nominated by national associations, from companies or national associations, active in the field of wholesale market design and investment frameworks. 
Transversal Eurelectric Cooperation:
This working group reports directly to the Markets and Investments Committee. The WG closely cooperates with:
· The relevant Working Groups from the Generation & Environment Committee on business intelligence related to the investment environment, especially WG RES, Hydro and T&N.
· The WG Retail Market Design on demand side flexibility, the role of prosumers and decentralized investments in the electricity market
· WG Business models and Network customers on network tariffs
· WG Market Integration and Network Codes
European and international liaison
DG Energy (ENER), DG Comp, European Parliament’s Industry, Research & Energy (ITRE) Committee, Florence School of Regulation (Florence Forum), Agency of the Cooperation of Energy Regulators (ACER), Council of European Energy Regulators (CEER), EFET, ENTSO-E (e.g. on resource adequacy and State Aid guidelines).
These stakeholders will be invited to present at WG meetings when appropriate.
Work Programme 
The Chairmanship along with the Secretariat, on a yearly basis and towards the end of each year, submits a work programme proposal with clearly defined priorities for consideration to the NE, together with appropriate justification on added-value. These priorities shall be in line with the Board’s priorities, the respective Committees’ work programme and take into account the foreseen resources available at the Secretariat side. Following this process, the Chairmanship along with the Secretariat delivers for approval a final proposal to the respective Committee. 


ANNEX – Work Programme 2018-2019
	Deliverable
	Deliverable Type
	Anticipated Start Date:
	Anticipated
Delivery Date:
	Stakeholders/
External parties to be influenced and by when?

	[bookmark: _GoBack]Clean Energy Package finalisation, on the electricity regulation in particular on capacity mechanisms and system adequacy, RES market integration and RES investment, price formation in forward DA, ID, balancing and flexibility markets
	Position papers, joint statements, active participation in regulatory fora, bilateral meetings and conferences
	2016
	Q2 2019
	All EU institutions

	Develop a holistic approach and policy recommendations to investment frameworks to deliver a carbon-neutral power supply well-before 2050 (in cooperation with the WG Renewables) – e-invest project
	Internal workshop on 9 March

Position paper and/or communication deliverable (PPT)

Communication campaign 

Business intelligence on PPAs, auctions, tenders
	Q2 2018
	Q4 2018
	All EU Institutions, European RES associations,  incl. RE-source platform

	Input to the EU State Aid guidelines review, in particular on CMs, RES auctions, GOs and PPAs
	Position paper/consultation response
	Q4 2018 TBC
	Until Q4 2019
	All EU Institutions, in particular DG COMP

	Input to the internal Electrification and Decarbonisation study with McKinsey 
	Internal workshops on decarbonisation
	Q2 2018
	Q4 2018
	EU institutions, stakeholder associations (sector associations, NGOs etc.)
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