[image: ]
TERMS OF REFERENCE
Distribution and Market Facilitation Committee 

	CHAIRS:  	Knud PEDERSEN (DK), 
	Julio CASTRO (ES) 

Vice-CHAIRS: Richard VIDLICKA (CZ), 
                        Erik LANDECK (DE) 
	SECRETARIAT: Fergal McNAMARA

	
	


Group Rationale
The Distribution and Market Facilitation Committee is Eurelectric’s executive vehicle for network issues (except TSO). This Committee represents the interests and positions of European System Operators (DSOs) within the integrated structure of Eurelectric taking advantage of synergies, within the regulatory framework, looking forward to the keeping in focus overall consumer benefits across the entire energy value chain.
The Distribution and Market Facilitation Committee (alongside other Committees in the Eurelectric Structure of Expertise) is responsible for the execution of the Eurelectric work programme as agreed by the Eurelectric Board and has its strategic approach grounded in the DSO Strategic Vision – Pipes to Platforms.
The purpose of the Committee is to identify mechanisms for transmission and distribution coordination which enable whole system network requirements to be identified and acted upon efficiently, in the best interests of the consumers, in addition to opening up the delivery of network requirements to the market so new solutions such as storage or demand side response can connect.
The work of the Committee will ensure new markets are created to enable flexibility services to compete alongside traditional investment options for all major network reinforcements or upgrades, and to make the most cost-effective investment decisions in the future. We expect a Distribution System Operator to be a neutral market facilitator for both existing and emerging providers of network flexibility and to be completely agnostic towards technologies connecting to the network.

Committee structure:
The Distribution and Market Facilitation Committee delivers work products through its Working Groups, which are dedicated to operational and technical issues and cover the work programme in its entirety. Each of these Groups have their own ToRs including detailed work programmes and report to the Committee, which approves any papers and positions.  The current set of Working Groups is as follows:

· WG Business Models and Network Customers
· WG Institutional Frameworks, which shall coordinate with the Task Force EU-DSO Entity and at an appropriate moment this TF will transfer to the WG.
· WG Technology, including the Subgroups Distribution System Aspects, Distribution Network Assets and Smart Grids Management hosted in this Working Group.
Members:
Members of the Committee include experienced senior DSO company practitioners with an understanding of regulatory and policy matters affecting DSOs in the EU and at national level. They are high level corporate strategists with strong political acumen as well as knowledge of the changing nature of the DSO institution in the European power markets.  Moreover, they possess knowledge of EU policy issues on TSO/DSO/NRAs interactions and wider EU power market and energy transition politics and have experience in dealing with potential conflicts, negotiations and compromises across entire energy value chain representation.

Transversal eurelectric cooperation
The Committee cooperates with other Committees and initiates joint work where relevant on topics of transversal nature. Transversal projects always start with Terms of Reference which define the objective, the scope as well as the governance and approval process. 
Specifically, the Distribution and Market Facilitation Committee closely cooperates with: 
· The Electrification & Sustainability as well as the Customers & Retail Services Committees on e-mobility technologies and legislation to support the work of our WGs Business Models & Customers and WG Technology, in particular on EV charging infrastructure;
· The Electrification & Sustainability Committee on the impact of electrification on distribution grids as well as innovation topics;
· The Markets & Investments Committee on relevant network codes issues, network tariffs and flexibility markets.


European and international liaison:  
DG Energy (ENER), European Parliament’s Industry, Research & Energy (ITRE) and Internal Market & Consumer Protection (IMCO) Agency of the Cooperation of Energy Regulators (ACER), Council of European Energy Regulators (CEER), ENTSO-E, EDSO for Smart Grids, GEODE, CEDEC.

Work programme
The Chairmanship along with the Secretariat, on a yearly basis and towards the end of each year, submits to the Committee a work programme proposal with clearly defined priorities, together with appropriate justification on added-value. These priorities shall be in line with the Board’s priorities and take into account the foreseen resources available at the Secretariat side.

ANNEX – Work Programme 2018-2019
The Distribution and Market Facilitation Committee will address in the Work Plan 2018-19 three specific strategic priorities through concrete flagship projects involving the whole Committee though undertaken by one of the WG Groups inside its structure. The three strategic priorities are:
· Promote customer engagement
· Value of grids
· Support climate action

	Deliverable
	Deliverable Type
	Anticipated Start Date:
	Anticipated
Delivery Date:
	Stakeholders/
External parties to be influenced

	[bookmark: _GoBack]Value of connectivity in the EU
Raising awareness that the grid provides a series of services that extend beyond delivering electricity
	4-6 analysis cases adapting the methodology of  Iberdrola’s researches
	05/18
	09/18
	NRAs, DG ENER

	New Products and Services
Survey/assessment of non BAU activities by DSOs to broaden revenue streams in coordination with WG Technology
Dedicated collaboration with E&Y on new value pools for DSOs
	Survey results including summary report and workshop 

Eurelectric report
	05/18




05/18
	Q1 2019




12/18
	Internal, members, NRAs, DG Ener



Internal, members, NRAs, DG Ener

	Delivering Capacity for Customers
Analyse capacity challenges in the grid (LV and MV). Mapping current roles and pinpoint the gaps/overlaps between players. 
	Report on capacity challenges in the grid (LV and MV) and solutions, defined and developed roles in the market
	09/18
	04/19
	DSOs, Generators, TSOs, DG ENER, ITRE

	Fair and Cost Reflective Tariffs
Diversification of network tariffs (fair and cost reflective tariffs for energy communities, active customers, pricing for flexibility; bi-lateral agreements in public procurement)
	Report and launch workshop

	01/19
	12/19
	Members, RNA’s, DG ENER

	Market-based procedures for service procurement
Report on the models available for neutral, market facilitating DSO to procure services in a market based manner, as required per EU legislation
	Report, including summary report / brochure and workshop

	10/18
	09/19
	Members, RNA’s, DG ENER

	e-Mobility & charging infrastructure 
Report on current situation of EV recharging infrastructure in the EU in the context of the Clean Mobility Package prospects, including technical & regulatory requirements
	Member state analysis and report, building on 2017 position paper on smart charging 
	9/2018
	2/2019
	DSO associations & DG Ener, under the auspices and in cooperation with the WG e-Mobility

	Customer/prosumer/ flexibility platform for marketing and handling/control the flexibility & Local Energy Communities.
Analyse the technological needs and costs for implementation
	HTF Flexibility report of the DSO associations Committee
	11/2018
	3/2019
	DSO associations, DG Ener, in coordination with C&RS Committee

	Data Management (TSO DSO data: market; grid; customer).
Analyse the technological needs and costs for implementation
	TSO-DSO-platform report on TSO-DSO data management
	3/2019
	8/2019
	DSO associations, DG Ener, in coordination with C&RS Committee

	Cyber Security
Assessment of implementation of NIS guidelines across Europe.
Establish Eurelectric position on Cyber Security focusing on technological implementation complementing WG IF work which will focus on process related aspects of cyber security when developing the Network Code.
	Report
	9/2019
	12/2019
	EC, European Parliament, in coordination with WG IF on NC work

	Drafting of statutes for the EU DSO Entity (to be done by the existing Task Force on the EU DSO entity)
	Legal Document
	07/18
	03/19
	European Commission/ ACER/ DSO Companies/ Other DSO associations

	Updating ENTSO-E – DSO associations MoU
	MoU
	01/18
	02/18
	ENTSO-E, other DSO associations

	Set up a ‘Network Code and Guideline implementation group’ under the TSO-DSO platform
	ToR, work programme, Forum
	01/18
	05/18
	ENTSO-E, EC, other DSO associations

	Contribute to the drafting of new Network Codes
	EU Stakeholder meetings, Consultations 
	
	
	DSO Entity, ENTSO-E, ACER, European Commission
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