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TERMS OF REFERENCE
Markets & Investments Committee
WG Financial Regulation

	CHAIR:  	Bernhard WALTER (DE) 

VICE CHAIR:	TBD

	SECRETARIAT: 	Blandine MALVAULT



Group Rationale
The main rational and objective of the WG are to follow legislative proposals & policies mainly triggered through financial regulation in a broad sense (MiFID/R, REMIT, EMIR, MAD/R and CRR/D) impacting the electricity sector and to lobby the decision-making process of those proposals as well as follow-up interpretations. In particular, the role of the WG is to ensure continued recognition that EU energy markets need proportionate and appropriate treatment under the EU financial regulatory proposals.
Financial regulation proposals should thus recognize the specific needs to manage the commercial risks of electricity companies by imposing appropriate and proportionate measures. Where necessary, the WG will also get involved on e.g. transparency implementation issues (such as regulation on fundamental data transparency). 
The WG will also be involved in and contribute to topics such as sustainable finance, blockchain and finance tech (FinTech) that will impact the electricity sector. The WG will have to monitor these new policies in order to ensure the recognition of the EU energy markets specificities and interests. 
The WG focuses its activities on influencing the decision-making process of the various EU financial regulation proposals and interpretations. For strategic reasons, communication activities are often conducted jointly with other energy stakeholders via the Joint Energy Associations Group or JEAG (EFET, Eurogas, Energy UK, BDEW, IOGP, VKU) in order to align positions and reinforce our influence on the decision-making process. This is not least due to the fact that the energy sector may well be a marginal player when it comes to non-sector specific regulatory initiatives. Further, given that the issues are both highly political and technical, it is recognised that a discrete lobbying is more efficient than campaign-based advocacy work. 
Besides monitoring and influencing relevant regulatory initiatives, the WG also takes part in creation of common understandings of the legislative scope of regulatory outlines.


WG Members:
The WG is composed of experts from either national associations or companies active in the field of financial regulation.

Transversal Eurelectric Cooperation:
The WG reports directly to the Markets & Investments Committee. The WG collaborates occasionally with other Eurelectric Working Groups and Platforms (e.g. Eurelectric Blockchain Platform) on transversal topics and cross-cutting issues (e.g. Brexit or sustainable finance) in order to ensure consistency in our overall approaches. 

European and international liaison:  
European Commission (DG ENER/ DG FISMA/ DG GROW), European Parliament (ECON and ITRE), Council of the European Union (Presidency, COREPER II, Financial attachés), European energy (ACER) and financial (ESMA) regulators and national competent regulators where appropriate, other energy associations via the JEAG (EFET, Eurogas, Energy UK, BDEW, IOGP, VKU), other non-sector specific stakeholders e.g. Business Europe, regional/national industry associations.

Work programme
The Chairmanship along with the Secretariat, on a yearly basis and towards the end of each year, submits a work programme proposal with clearly defined priorities for consideration to the WG, together with appropriate justification on added-value. These priorities shall be in line with the Board’s priorities, the respective Committees’ work programme and take into account the foreseen resources available at the Secretariat side. Following this process, the Chairmanship along with the Secretariat delivers for approval a final proposal to the respective Committee. 


ANNEX – Work Programme 2018-2019

	Deliverable
	Deliverable tasks
	Anticipated Start date
	Anticipated Delivery date:
	Stakeholders/
External parties to be influenced 

	[bookmark: _GoBack]EMIR review REFIT (European Market Infrastructure Regulation)
	· Monitor the legislative proposal and lobby the European Parliament and Council
	2017
	Q3 2018
	European Parliament, Council

	CRD/CRR (new prudential regime under Capital Requirement Regulation)
	· Monitor the legislative proposal and lobby the European Parliament and Council
	2017
	Q1 2019
	European Parliament, Council

	MiFID/MiFIR (Markets in Financial Instruments Directive and Regulation)

	· Influence the Q&As of European Securities and Markets Authority (ESMA) on key interpretations
· Monitor information
· Provide necessary data for position reporting & transaction reporting
	/
	/
	ESMA

	Securities Financing Transactions Regulation (SFTR)
	· JEAG position to be developed (internal document)
· Creation of a common understanding of the scope
	Q1 2018
	Q1-Q2 2018
	Internal document

	REMIT (Regulation on wholesale energy market integrity and transparency)
	· Continue active involvement via ACER roundtables or bilateral dialogue
· Increase involvement in the development of Q&As; Guidance etc.
	/
	/
	

	Financial Transaction Tax (FTT)
	· legislative proposal in the framework of enhanced cooperation
· Preparedness in case of FTT closer to become a reality 
	On hold and TBC 2H 2018
	
	

	ESAs (European Supervisory Authorities) review (Reinforced Integrated Supervision)
	· Monitor the legislative proposal.
	2017 onwards
	
	European Parliament, Council

	Sustainable finance
	· Monitor the EC action plan and its developments
· Collaborate with other working groups on sustainability
	March 2018 onwards
	
	EC

	Brexit
	· Paper on financial regulation contributing to Brexit position paper 
	2018-2020
	
	EC, European Parliament, Council

	Finance Tech
	· Follow up Eurelectric platform on “blockchain” 
	2018 onwards
	
	/

	MAR (Market Abuse Regulation)
	· Focus on how and what information disclosure needs to be done
· Monitor STOR (Suspicious Transaction & Order Reports) systems implementation
	
	
	

	Monitor and influence the development of related topics (e.g.  related to know-your-customer (KYC) standards when trading energy to avoid VAT Fraud)
	· Monitor and response to consultations when relevant
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